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The U.S. economy just capped nineteen straight quarters of Gross Domestic Product growth, which shows the American economy is both resilient and on the right track. However, high gas prices still hurt Iowans by squeezing the pocketbooks of farmers, families and seniors, leaving less money in the budget to pay for basic needs. 

It takes energy to produce and deliver every component of our economy.    America is the number-one producer by almost every measure, yet we do not produce an adequate amount of energy here in the United States, even when we are sitting right on top of an unused energy supply.

The price of gasoline is high because past Washington decisions, a powerful environmental lobby, geopolitics and competition with other oil-addicted countries has limited our supply. Simply, supply is staying the same, but demand is rising. Now America is in a situation where our domestic supplies are reduced by various factors, including federal restrictions and moratoriums on areas that contain high levels of oil and gas, at the very time the threat of violence around the world has slowed down the oil supply. 

The U.S. relies on foreign sources for almost two-thirds of its oil supply. However, the places in the world where we buy our oil are far too volatile to bet our economic future on.

The common-sense approach to preventing sky-high gas prices from draining our family budgets and economy is to increase domestic American energy production across all sectors: renewable, mineral, nuclear, crude oil and natural gas. In short, we have to grow the size of our domestic energy supply pie. 

There is no way to reduce our dependence on foreign oil without increasing our ability to refine oil. Although our oil use in this country has increased 25% in the past thirty years, we haven’t built a new refinery since 1976. Currently, we have 148 operating refineries, down from 324 refineries just twenty years ago. Building new refineries is not a quick solution. The heavy-handed environmental lobby, its hold on Washington and the “not in my backyard” mentality has created a mountain of red tape and restrictions so high that no company has ventured to climb it, lest they get lost in its web. 

Recently, with my support, the U.S. House passed the Refinery Permit Process Schedule Act to streamline the regulatory process for refinery expansion and catch us up to demand in coming years. Also recently, a bipartisan majority of the House voted to open a .01% of ANWR that contains 10.4 billion barrels of crude oil, enough to replace Saudi Arabian imports for nearly 30 years. It now awaits action by the Senate. 

In Iowa we are in the business of raising food, fiber, and energy. The Fifth District is an energy export center. Ethanol plants dot the horizon, and in-between there are multitudes of wind chargers sitting on the ridges. Every time we build another biodiesel plant, another shipment of crude oil from the Middle East is shut off.
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We are not in the oil business, but it will not be long before we will be producing far more energy than we are getting out of some of our oil fields. It is far more efficient to produce ethanol than it is to produce gas even out of crude oil. 
                
              Shortly after our Constitution was ratified, Americans used whale oil to light the lamps in their homes. The whalers went out and processed whale oil, packaged it up and sold that around the country. Scarcity of whales caused whale oil prices to rise dramatically.

Congress met and debated capping the price of whale oil. Finally they decided to let the price of whale oil increase, because if it went up, people would have to use alternative fuels. Soon after, oil was discovered in Pennsylvania, and because there was an abundance of it, it was cheap. The demand for whale oil disappeared, because an alternative source of energy was discovered. So whale oil prices dropped clear to the bottom.
               
              The rest of the country will soon learn what we’ve known for years: growing the size of the energy pie and its pieces will lower energy prices.  
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